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                The failure highlights the extreme financial pressures on stem cell companies attempting to get therapies through clinical trials. The field is characterized by difficult science, stringent regulatory controls, and a mismatch between the needs of developers and the expectations of investors. StemCells' closureâ€”17 years after CytomX Therapeutics acquired the intellectual property of the original StemCells and took on that nameâ€”is likely to further dim the prospects for investment in neural stem cell research. â€œWhen there is a failure investors get queasy and nervous,â€� said Melissa Carpenter, president of Carpenter Group Consulting. â€œWhen Geron shut down their stem cell programs there was a ripple effect.â€�
StemCells announced on May 31 that an interim analysis of its Pathway Study found that the therapeutic effect was smaller than expected and not durable. The Pathway Study was a randomized, single-blind trial using a cell line implanted into patients to treat chronic cervical spinal cord injuries and paralysis. Four of the six patients in the Pathway Study's first cohort showed improved dexterity and fine motor skills at the six-month mark, and five of the six showed improved muscle strength. But the effect became variable at 12 months, with a declining trend in the magnitude of the effect in both strength and function.
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