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l'iiiiaiTUTIONS INCREASE OWNERSHIP 
NEW YORK-The love affair between 
financial institutions-players in over 
75 percent of U.S. stock trades-and 
U.S. biotechnology companies is heat
ing up. Bio/Technology's annual survey 
of institutional holders shows that 33.9 
percent of the stock of 46 biopha
rmaceutical companies is institution
ally owned, on average. Last year's sur
vey, by comparison, showed that institu
tions owned an average of30.8 percent 
of the stock of 36 biopharmaceutical 
companies (Bio/Technology 9:914, Oct. 
'91). 

Perhaps the biggest reason for this 
increase is the huge amount of biotech 
stock institutions bought during 
biotechnology's record-shattering 
1991/1992 public financing window, 
though institutions have unloaded a lot 
of these shares as biotech stock prices 
have slipped over the past few months. 
Ofthe 46 companies surveyed this year, 
the lion's share conducted stock offer
ings during the financing window, with 
institutions buying most of the stock 
these companies offered. Overall, the 
window-which seemed to slam shut as 
the 1992 second quarter ended-saw 
132 firms raise $5.2 billion. 

Institutions hold a slightly greater stake 
in first-tier biotech companies this year. 
They own 55.7 percent of the stock of 
eight biotech companies with market 
capitalizations over $400 million, on 
average, compared to last year's owner
ship of 53.5 percent of the stock of 11 
first-tier firms. Among these compa
nies, Genzyme (Cambridge, MA) has 
the highest percent of institutionally 
owned stock this year, at 79.2 percent. 

Institutions also hold a greater stake 
in first-tier biotech firms than in estab
lished pharmaceutical firms. Institutions 
own an average of 50 percent of the 
stock ofl3 major drug companies, with 
Pfizer (New York) leading the way, with 
65.9 percent of its stock institutionally 
held. Drug companies, of course, finan
cially dwarf biotech companies. Merck 
(Rahway, NJ), for instance, weighs in 
with a $63.6 billion market cap and 1.2 
billion outstanding shares, while Amgen 
(Thousand Oaks, CA) has an $8.8 mar
ket cap and 131.9 million shares. 

Institutions own a bigger share of sec
ond-tier biotech firms this year as well. 
They hold 41.4 percent of the stock of 
11 biotech companies with market caps 
over $100 million, on average. This con
trasts with last year's ownership of an 
average of27.5 percent of the stock of 
12 second-tier firms. This year Immune 
Response (Carlsbad, CA) is the leading 
second-tier company, with 60.9 percent 
of its stock institutionally owned. 

Institutions also hold a much greater 
share of third-tier biotech companies 
this year. On average, 24.4 percent of 
the stock of27 biotech firms with prod
ucts at least three years from market is 
institutionally owned this year, com
pared to last year's ownership of 14.8 
percent of the stock of 13 third-tier 
companies. Among these firms, Cura-
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tive Technologies (E. Setauket, NY) has 
the highest percent of institutionally 
owned stock this year, at 53.3 percent. 

Yet institutional ownership has draw
backs. Institutions generally expect 
stocks to appreciate 15 percent to 25 
percent over 18 months, an expecta
tion that can force companies to focus 
on near-term payoffs. -B.J. Spalding 
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Institutional 

Holders 
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Genzyrne ... ............. ... .. ........ ... .. . ... .......... .............. ...... ... ... . .. . .. . ... ... .. .. .. . .. 195 .. ..... ..................... 792 
Amgen ....... ..................... .. ...... ....................................................... ... ...... 488 ............................ 67.4 
Biogen ............................ .. ........ ....................................... ... .. .................. 185 .. ... ................. .... .. 65.1 
lmmunex ... ... . .. .................. ........ .. . ...... .. . ... ..................... ... ... . ...... ..... . . .. . .. 130 ........ .................... 63.9 
Chi ron .. .......... ... ............. .. . ... ..... .. .. .. . . .. .... ... ... ... ............... ... . .. . ............. ... 32 ............................ 632 
Centocor ..................... ......................... .. ...... ......................................... 190 ......... .. .. ............... 42.1 
Medlmmune ............................................................................................. 60 ................. ........... 37.1 
Xoma .... ... . .. .. ........ ... ..................................... ... .... .. ............. ...... .. . . ... ... .. . . 75 ............................ 27.5 
Average ..... ................ .................................................................... ....... 169 ......... ~ ........ : .. .. ..... 55.7 

Tier 2 (Market capitalizations over $1 00 million) 
Immune Response ................................. .. ...................... ................... ........ 88 ............................ 60.9 
Gensia Pharmaceuticals .. .. .. .. . .. . . . . .. . .. . . . . . .. . .. ... . .. . .. .. .... .. .. .. .. .. ... .. .. .. . .. . . . . . .. . 1 05 .. .. .. .. .. .. . .. . . .. .. .. .. .. . 58.6 
Scios . ... . .. .. .. .. .. .. .. . . .. .. .. .. .. .. .. . .. . .. . .. . .. . .. . .. . ... ... ... ...... .. .... ... .. . .... .. . .. .. .. . .. . . . .. . 83 . .. . .. .. .. .. .. .. ... .. . ... ... 58.1 
ImmunoGen .. . ...... ... ... .. ........ ... ... ... ... ......... ... . .. . .. . .. ................ .. . .... ... ... . . .. . 60 ............................ 49.9 
AppliedlmmuneSdences ............................ ............................................. 35 ............................ 46.3 
Alteon ........ ... ... .......... ... ... .. . . ... .. . .. . ... ........ ............. ... ... ...... ........... ... ... .. . .. 34 ............................ 43.4 
AdvancecmssueSdences .................................................. ....................... 52 ............................ 35.1 
ldecPharmaceuticals ............ .......... .. .......... ...................................... ........ 40 ...... ... ... ................ 33.7 
Cytogen ........... ... ... ... ....... .. . ... .. . ... . . .. . . ... . .. . .. . .. .. . .......... ... ... .. .. .................. 72 ............................ 31 .9 
Nova Pharmaceuticals . .. . .. . .. . .. . .. . .. . .. . .. . .. . . .. . .. . .. ... .... .. .. .. .. . ... .... .. .. .. .. . .. . .. . ... 58 .. . .. .. .. . .. . .. ... . .. .. .. .. . 23.3 
lntemeuronPharmaceuticals .................................................................... 18 ............................ 14.3 
Average .............. ....................................................... .. ................... .. .. ... 59 ............................ 41 .4 

Tier 3 (Products at least three years from market) 

~~~~;J:r~~~i~~.:::::: ::::::: :::::::::: :: : : :::::::::: : :::: : : :: :: : : ::: : : : :: : :::: :: : :: :::: :: :::: ~i :: :::::::::::::::::: :::::::: ~~ 
lmmulogic Pharmaceutical . ... .. . ... .. . .. . ... ... . .. . ..... . ............ ... . .. ....... ... .. ... . .. . . . .. 54 .......................... .. 42.4 
Alkermes .................. .... ......................... .. .. .. ............................................ 37 ..... .................. ..... 41.5 
Cor Therapeutics .......................................... .... ....................................... 46 ............................ 39.9 
Cambridge Neurosciences ........................................................ .............. .. 23 ............................ 38.3 

g:~~~nce;;·::::::::::::::::::::::::::::::::: : ::::::::::::::::::::::::::::::::::::::::: : :::::::::::: j~ :::::::::::::::::::::::::::: ~:~ 
Somatogen ...... ... .... ......... ... ... .. . .. . .. . . .. . ... ... .. ............. ... ... .......... ... . . . . .. . ... .. .. 52 .................. .......... 34.0 
CephaJon ........ ... ... ............. ......... .. . .. . ... ...... . .. . ............... ... . ......... .. ... .. ....... 30 ............................ 32.8 
Emisphere Technologies .. .. . ........ .... ..... ... .. ... . .. . .. .. .. .. . .. . .. . .. . .. . .. . .. . .. . .. . . . . . . . . . 28 ............................ 30.7 
Isis Pharmaceuticals ....................................... ................................... .... .. .. 35 ................ ............ 24.3 
TCeiiSciences .................. ...................................................................... 36 ....... ... .................. 23.6 

~eg~~s;;siiims ·::::::::::: ::::::::::: :::::::::::::::::::::::::: : :: : :::::::::::::: :: ::::: :: : :: :: :::: : j~ :::::::::::::::::::::::::::: ~:~ 
DNX ...... ............................... ... ..... .............. ............................................ 15 ............................ 16.7 
Regeneron Pharmaceutical .. .. . .. .. . .. . .. . .. . .. .. .. . .. ................. ... ............... . .. .. . . .. 31 . .. . .. .. .. . .. ... ... . .. ... . .. 16.0 
GenelabsTechnology ............. ..................... ........... ................................. 27 ............................ 14.8 
Amylin Pharmaceuticals .. .. .......... ... ..... . ... ... ... . ............... ... ... .... .. . ... ... . . . . .. . .. 30 .......... .................. 14.4 
Genetic Therapy ........ ... .......... ....... .. ............. ........................................... 20 ............................ 14.4 
Sphinx Pharmaceuticals .. ........................ ... ....... ..... .................................... 20 ............................ 12.6 
loos .............................. ...... ...... ................................................ .. ............. 28 ............................ 10.5 
Systemix ............ ......................................................................... .... ..... .. .. 23 .. ........................... 9.2 
Genta . . .. ..... ..... ... ... . .............. . .. . . . . . . . . .. . .. . ................ .................. ....... ... .. . . .. 20 ............................. 8.9 
Protein Design Labs ......... ..... . ... ... . . . . ... .. ............. ... . .. ........... .. ..... ..... ... ... ... 24 ............................. 8.4 
Athena Neurosciences . . ... ..... . ... .. . .. . .. . . .. . .. . ..... .......... ............. ... ... .. .. ... ... ... 19 ..................... ... ..... 5. 7 
Corvas International .. ... .................. .... ... .... .. .. ......... .. ................................. 8 ...... ....................... 3.5 
Average ........ ........................................................................... ;; .. :. ~ ....... 31 ................. ........... 24.4 
Total ..... .. .................................................. ....................... .. .. ... ...... .. ... ... . 62 ................... : .. ... ... 33.9 

Pfizer .. .. . .. ... .. .. . .. . .. . .. .. . .. .. .. . . .. . .. .. . .. . . .. . .. .. .. .. .. .. .... .. ... .. .. . .. ... .. . ... .. . .. . . .. . .. . .. . 969 ......... ................... 65.9 
Ully .............................................. ..... .. .. ................................................. 793 .. ..... ..................... 64.9 
Warner·Larnbert ......... ... .................. ... .................... .. .............. .......... .. .... 714 ............................ 64.7 
American Home Products ........................... ............................................ 974 ....... ..................... 62.6 
Schering·Piough ............................................................................... ... .... n6 ............................ 60.7 
Upjohn ............. .................................................................................... .. 530 ..... ..... .................. 58.6 
Bristoi·MyersSquibb ..................................... ........................................ 1,310 ........ .................... 58.3 
Merck ........................ ...................................... ... .................... .. ......... ... 1,197 ............................ 56.0 
Abbottlaboratories ..................... .......... ............ .. ............ ...... ................. 942 .......... .................. 51.4 
Syntex .. .. .. .. .. ... .. . .. .. .. . . .. .. . . .. . .. . ...... .. . .. . . .. . .. . .. . ... ... ... .. .. .. .. .. .. . ... . .. . .. . . .. . .. .. . . 707 ............................ 50.1 
Rhon&Poulenc .................................. ................................................... .. 199 ............................ 222 
Sm~hKiineBeecham ............ ... ................ ................ ................... .... ...... .. .. 199 ............................ 222 
Marion Merrell Dow ............................................................................... 238 ............................ 12.8 
Average ........... .. .......................................................... ~ ........... : .. :: ........ 735 .. .. ..................... ... 50.0 

'Some information is upto90 days out of date. 
Source: Vickers Stock Research (Huntington, NY). 
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