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• in June 1981 and covered five years. 
"Being a small company, we can't be 
involved in everything," he says. Cell
tech intends to specialize in diagnos
tics, process reagents, culture prod
ucts, health care and industrial micro
biology. In the latter two fields, it will 
concentrate on genetically engi
neered products. 

The company derives its original 
scientific impetus from an agreement 
with Britain's Medical Research 
Council, in whose laboratories Cesar 
Milstein carried out the basic work on 
monoclonal antibodies. Celltech now 
has a staff of more than 100, about a 
third of them at Ph.D. level. 

-Martin Sherwood 

~ THE B10/nCHNOLOGY INDEX 
OF SPECIAL TY FIRMS 
Many of our readers interested in 
biotechnology want to follow the 
stock prices of biotechnology compa
nies, although there does not seem to 
be a way to clearly define the status of 
that mythical animal called the bio
technology company. In fact, there 
are no biotechnology companies in 
the strict sense; public companies 
deeply involved with biotechnology 
all sell products or methods for man
ufacturing products rather than tech
nology. 

In our attempt to methodically 
track stock prices, we have discovered 
four truisms from our friends on 
Wall Street: there is a great deal of 
interest in comparing stock prices of 
so-called biotechnology companies; 
there is no definitive way to group 
these companies together or deter
mine whether certain fringe compa
nies using new biotechnologies 
should qualify; it is not meaningful to 
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Companies Emphasizing 
Recombinant DNA Technology 

Amgen 
Bio Logicals 
Biogen 
Biotech Research Labs 
Biotechnica International 
Cetus 
Collaborative Research 
Enzo Biochem 
Genentech 
Genex 
Molecular Genetics 

Companies Emphasizing 
Antibody Production Technologies 

Bio-Response 
Cambridge BioScience 
Centocor 
Damon Biotech 
Genetic Systems 
H ybritech 
Monoclonal Antibodies 
Summa Medical 

Companies Emphasizing Other Products 
or Biotechnologies 

Genetic Engineering Inc. 
Immunex 
Interferon Sciences 
Ribi Immunochem 

compare specialty firms with multina
tionals that are heavily dependent on 
biotechnology; and, although there is 
value in grouping companies togeth
er for comparison, the value is limit
ed. 

In order to heed vox populi and 
reveal some of the meaningful trends 
that can become apparent when ana
lyzing data in a set format, BIO/ 
TECHNOLOGY introduces its index 
of specialty firms . Without pretense 
of scientific accuracy, we have conve
niently grouped specialty companies 
according to emphasis on recombi
nant DNA technology, antibody pro
duction technologies, and other 
products or technologies for product 
development. 

BIO/TECHNOLOGY used several 
criteria in choosing companies for the 
index: the company must have been 
trading on U.S. stock exchanges as of 
July 15 , 1983, must emphasize origi-
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nal research using advanced biologi
cal techniques, and must support the 
development of products. By these 
criteria, equipment supply companies 
have been excluded from the list. Our 
index also omits multinationals with 
heavy investment in biotech research 
simply because the relationship be
tween their technology development 
and their overall success is not as 
direct as it is with specialty firms. 
Subsidiaries also pose definitional 
problems; unless a subsidiary acts as 
its own business entity, it is not in
cluded in the index. Based on this 
fairly arbitrary criterion, Damon Bio
tech (70 percent owned by Damon 
Corp.) is included, while Viragen (90 
percent owned by Automated Medi
cal Laboratories) and Viratek (80 per
cent owned by ICN Pharmaceuticals) 
are omitted. 

By definition, an index is a weight
ed average. The BIO/TECHNOLO
GY stock index is weighted by capital
ization ; a company with a greater 
number of outstanding shares has a 
greater influence on the index. In 
effect, the percent change in the in
dex between any two points is equal 
to the percent change of the average 
share of stock of the companies in
cluded in the index. 

The BIO/TECHNOLOGY Index 
of Specialty Firms is useful for com
paring the change in particular stocks 
to the change in the "average share" 
of the specialty firm stocks in the 
index. -Christopher G. Edwards 
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The BIOrrECHNOLOGY Index of Specialty Firms was initially set to 1000 on Jul y 15 , I 983. It stood at 943 on August 15, 1983. 
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