580

NATURE

OCTOBER 13, 1934

of purchasing power ‘‘sufficient to carry off the whole
potential product of modern industrial plant”, be-
cause this stream of purchasing power—however it
might be injected into the system—has an influence
upon the general price level and upon the volume of
economic activities, which varies with the degree of
uncertainty present. It is necessary rather to look
to improvements in the methods employed in
financing new processes as the first practical step in
the development of a technique of economic change.

Changes in uncertainty lead to extensive variations
in capital values and in the prices of capital goods.
The objective must be to isolate the economic effects
of these price shifts to prevent them causing either
over-investment in new processes or general Stock
Exchange disturbances. Existing financial institu-
tions in their own interest might agree that they
would not themselves finance directly the develop-

ment of any new process but would pool a limited
quantity of their resources to form a special holding
company, which would itself finance the necessary
number of unit companies to try out a new process
or processes. The knowledge that such a pool existed
should deter the private investor from walking into
a field which is already undergeing professional
development, and the Stock Exchange might be
prevailed upon not to give facilities to competing
new issues. Financial interests would lose some of
their spectacular profits, but their business would
become more stabilised and less subject to violent
fluctuation than in the past. Once the method had
been fairly tried and tested, there would soon be felt
a need for closer co-operation between financial
interests and technological research, as well as for a
centralisation of part of the economic intelligence
services of finance.

Scottish Fisheries in 1933*

CCORDING to the annual report of the Fishery
Board for Scotland, both the white-fish and
herring fishing branches of the Scottish fishing
industry gave cause for anxiety during 1933, and,
while the prospects of the former afterwards improved,
those of the latter steadily deteriorated. The fishing
industry as a whole continued to suffer from the
effects of the world-wide economic depression, and
the herring industry has proved specially vulnerable,
owing to the preponderating degree to which it is
dependent on overseas markets.

The white-fish fisheries yielded actually a catch
lighter by some 4 per cent than in 1932, and the
lowest aggregate value for any post-War year ; but
the decline in the average price per ewt. which had
been in progress for a number of years was arrested,
the average for 1933 being 17s. 9d. as against 17s. 4d.
in 1932. In very many cases, operations were being
conducted on an unremunerative basis, and new
construction, even to replace vessels lost, had there-
fore been suspended. This was believed to be largely
due—apart from the effects of the general depression
—to unregulated competition, partly owing to the
large foreign landings and imports, and partly to
failure to maintain a proper standard of quality and
size in much of the fish marketed ; and a compre-
hensive policy to deal with the situation was embodied
in the Sea-Fishing Industry Act, 1933.

It was hoped that the imposition of minimum sizes
for fresh fish exposed for sale, with its corollary of
minimum mesh, would not only ensure better prices,
but tend also to conserve stocks, and lead ultimately
to a marked improvement in both the quality and
value of landings; that the closing of the distant
northern grounds for the four warmest months of
the year would prevent excessive supplies of fish
which, under present conditions, are necessarily of
inferior quality when landed and tend seriously to
depress the market; and that the regulation of
imports would check competition that seemed to
threaten the existence of the British industry.

Owing to the variety of factors operative, including '

the 10 per cent import duty imposed in 1932, and
the adverse exchange as affecting German fishermen
in partieular, as well as normal fluctuations in the
fisheries and changing economic conditions, it did

* Fishery Board for Scotland, Fifty-second Report, for the year 1933,
(Edinburgh and London: H.M. Stationery Office, 1934.) 1s. 6d. net.

not prove possible up to the end of the year to
appraise with certainty the effects of this new legisla-
tion. It seemed clear, however, that it would be of
benefit to fishermen and vessel owners, and this
general impression has been confirmed by later ex-
perience. The new legislation is approved by the
trawling section of the industry, but some dis-
satisfaction has been expressed by fish merchants and
export curers at the curtailment of supplies necessarily
involved, and also by some inshore fishermen.

No further large fishing units have yet been
constructed for use in Scotland as a result of the
improvement in returns; but steady progress is
being made in the construction of medium-sized
motor-boats for white-fish fishing, especially seining
in the Moray Firth area, which is doubtless encouraged
by the assurance of better markets.

Herring fishing was conducted under conditions
which almost precluded any possibility of general
success. The development of the summer fishing was
delayed until beyond the middle of June by a dispute
regarding the discount allowed by fish salesmen on
curers’ purchases of herrings ; and when a settlement
was reached, catches during what is normally the
main part of the season were so light that, although
prices rose to an uneconomic level for curers, fisher-
men failed to earn sufficient to cover working ex-
penses. A heavier fishing unexpectedly experienced
in August retrieved to some extent the position of
fishermen, but & break in the Continental prices for
cured herrings consequent on the increase in supplies
adversely affected curers and other firms engaged in
the distribution of cured herrings.

The prinecipal markets for cured herrings, in order
of importance, were Germany, Poland (with Danzig),
Latvia and the United States. Several attempts were
made during the year to dispose in the home markets
of pickled herrings put up in small containers, and
herrings prepared in wvarious new ways usually
involving smoking, but in no case so far with any
outstanding success.

The encroachment of trawlers on Scottish inshore
waters, particularly on the west coast, caused much
concern during the year, and the Board found it
necessary to submit proposals for the strengthening
of its patrol fleet, and at the same time a Government
Bill, since passed, was introduced increasing the
penalties for illegal fishing.
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