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The Physics of Wall Street: A Brief History of Predicting the Unpredictable
by James Owen Weatherall
Houghton Mifflin Harcourt, 2013 (($27))
Weatherall, a doctoral student in physics and math at the time of the 2007–2008 financial crisis, delves into the question of how physics and finance came together. In clear, lively prose, he traces the evolution of the mathematical ideas behind derivatives and hedge funds, from the early papers of a student working on the floor of the Paris Bourse at the end of the 19th century to the late fractal geometry founder Benoît Mandelbrot's thoughts on the randomness of cotton prices. Weatherall argues that the blame for the financial collapse lies not with sophisticated mathematical models but with those who misused them. Economists and physicists must work together to prevent future crises.
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Anna Kuchment is a contributing editor at Scientific American and a staff science reporter at the Dallas Morning News. She is also co-author of a forthcoming book about earthquakes triggered by energy production.

More by Anna Kuchment

[image: Scientific American Magazine Vol 308 Issue 1]This article was originally published with the title “Recommended: The Physics of Wall Street” in Scientific American Magazine Vol. 308 No. 1 (January 2013), p. 76
doi:10.1038/scientificamerican0113-76bView This Issue





Expand Your World with Science

Learn and share the most exciting discoveries, innovations and ideas shaping our world today.
SubscribeSign up for our newslettersSee the latest storiesRead the latest issueFollow Us:

[image: Scientific American publications in print & digital formats]

	Return & Refund Policy
	About
	Press Room
	Accessibility Statement


	FAQs
	Contact Us
	International Editions


	Advertise
	SA Custom Media
	Terms of Use


	Privacy Policy
	California Consumer Privacy Statement
	Use of cookies/Do not sell my data



Scientific American is part of Springer Nature, which owns or has commercial relations with thousands of scientific publications (many of them can be found at www.springernature.com/us). Scientific American maintains a strict policy of editorial independence in reporting developments in science to our readers.
© 2024 SCIENTIFIC AMERICAN, A DIVISION OF SPRINGER NATURE AMERICA, INC.
ALL RIGHTS RESERVED.



    
    
  